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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered January 6 –17, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production in Europe is 
increasing at accelerated levels, due to good milk prices and 
margins, mild weather, and expanding herds in some countries. 
Milk production totals for November 2013 showed year over 
year increases of 3.8% for France and 19.7% for Ireland.  For 
December, the UK realized a 10.7% increase above the previous 
year.  Producers in some countries are going over quota levels 
and willing to pay the levy rather than reduce production.  Prices 
and demand on the liquid market have weakened following the 
yearend holidays.  Dairy product market activity has increased 
going into 2014.  Demand is good for most products.  Supplies 
continue to be fairly tight with a majority of supplies committed 
in Q1.  Prices are stable.  
 
 
BUTTER/BUTTEROIL:  Butter prices and demand have 
declined following the yearend holidays.  Post-holiday packaged 
butter sales have slowed, which is the typical trend, going into 
the New Year.  Market activity has moved from packaged to 
bulk butter.  Overall butter production remains fairly active as 
manufacturers transition their production focus from package to 
bulk butter.  Discussions between buyers and sellers for bulk 
butter have increased with some buyers hesitant to purchase too 
far forward, in hopes that prices will decline.  Best interest for 
bulk butter is coming from the processing industry for both short 
and long term deliveries.  EU prices are the highest on the 
international market, thus there is only nominal export interest.  
What export interest there is, deals with Eastern Europe sales to 
Russia.   PSA supplies have been reduced to about 10% of their 
peak supply with an estimated 9,000-10,000 tons remaining.  
Remaining supplies need to be distributed by the end of 
February.  The European Commission has indicated, going into 
the 2014 production season, that the PSA program will likely be 
inactive, due to current pricing and market conditions.  Butteroil 
prices declined going into the New Year, but continue to top the 
international markets.  At these prices, buttteroil remains a 
challenge to export.                                                                                        
 
82% BUTTERFAT:               5,175 - 5,825                           
99% BUTTERFAT:               6,675 - 6,700 
 
 
 

SKIM MILK POWDER (SMP):  Prices for skim milk powder 
were mixed coming out of the yearend holidays, but are 
generally regarded as steady to firm.  Production has increased as 
milk supplies have expanded.  Some skim milk production 
facilities are operating at active levels.  Though production has 
expanded, inventories remain tight with most supplies in Q1 
committed.  Global demand is very strong and with the 
production season in the southern hemisphere in its later stages, 
there is increased export opportunity for European product.  
Negotiations for Q2 supplies are ongoing.  Prices for skim milk 
powder sold for feed are holding steady.  
 
1.25% BUTTERFAT:                           4,350 - 4,750            
 
 

WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder are steady to firm going into the New Year.  Production 
has increased marginally following the increases in milk 
production.  Production expansion is restricted by the fact that 
the combined margins for butter and skim milk powder are 
outperforming returns for whole milk powder.  Global demand is 
strong with best export interest for European supplies coming 
from the Middle East and North Africa.  A majority of Q1 
supplies are committed with negotiations ongoing for Q2 
product.   
                                                                  
26% BUTTERFAT:                              5,100 - 5,250        
 
 
SWEET WHEY POWDER:  Prices for sweet whey powder 
have firmed.  Production has increased as milk volumes have 
expanded with supplies becoming more readily available.  Milk 
supplies going to whey protein concentrate production have also 
expanded production schedules.  Market activity has increased 
considerably following the yearend holidays.  Demand has 
increased for both food and feed grade whey. Increased export 
interest for Western European product is coming from Southeast 
Asia.  Eastern European manufacturers are receiving increased 
interest from Russia.   
 
NONHYGROSCOPIC:                             1,375 - 1,500        
 
 
 
EASTERN OVERVIEW:  Eastern European milk production is 
also expanding with estimated increases in the 2-3% range.  
Weather in Eastern Europe is also mild and supportive of milk 
production.  Russian demand for butter, cheddar cheese and 
whey is providing export opportunities for Eastern 
manufacturers.  Russia has begun to lift its ban on Lithuanian 
dairy products.   
     
 
 
 
 Exchange rates for selected foreign currencies:  

       January 13, 2014  
 
 .1494 Argentina Peso  .0097 Japan Yen  
 .9054 Australian Dollar  .0764 Mexican Peso           
 .9208 Canadian Dollar     .8377 New Zealand Dollar 
1.3672 Euro       .3291 Polish Zloty 
 .0163 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0764) = 13.0890 Mexican Pesos.  Source: "Wall Street 
Journal"  
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